BOOK 272?,\355311 N i ORDER

BEFORE THE VIRGINIA GAS AND OIL BOARD

VI RGIINTI A:

|
IN RE: |

for Forced Pooling of Interest in a Drilling Unit |
Affected by Well Number EH-27, VGOB 1218-70 in the
Sand Lick |Magisterial District of Dickenson County, Virginia

Appli?ﬁtion of Edwards and Harding Petroleum Companyy

This |cause came on this 18th day of December, 1990,“
|
application of Edwards and Harding Petroleum Company rﬁquesting

upon the

that this Board pool the interests of well operators in thﬁ 123.47~
acre (plus a tolerance of 15%) drilling unit in the £dmations
I
i

underlying the Nora field in the Sand Lick Magisterial Di%trict of

Dickenson | County, Virginia. Notice of the filingiiof the

applicati herein and of the time, date and place of thé‘hearing

thereon was duly and properly given to each well operator record
having an interest in the oil and gas underlying the trac#l within
the drilling unit covered hereby as required by Sectiln 45.1~-
361.19, Code of Virginia, 1950 as amended. The Board exa% ned the

Notice as given and further conducted inquiry into the suﬂ}iciency

names and whereabouts of well operators who may be affect '
pooling of| oil and gas interests in the drilling unit
herein. The Board finds that Edwards and Harding Petro; um has
exercised due diligence and has conducted a meaningful s;
reasonably |available sources at hand. The Board hereby adpproves
the notice| given, by publication and otherwise, as meetli
statutory requirements, rules of the Board and minimum s:

of state and federal due process, and finds that notice




given in
Board. Tk
Fork Stre
is direct
the Virgi
applicatig

Basec
Edwards al

leasehold

which is a

has the ri

interests.

le Board notes that State Routes 80 and 83 and tﬂ

AL 532

all respects as required by law and the rule

m are included in the proposed unit. Edwards aﬁ

d to give the Virginia Department of Transport:

nia Marine Resources Commission notice of thi

. [
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nd Harding Petroleum Company has acquired oiﬂ
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ttached hereto as Exhibit "A" and made a part her

lght to conduct operations on its oil and gas
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January 17, 1991 in Dickenson County Circuit
rs of oil and gas interests which are not subjec

lease and who have not voluntarily agreed to p

Alvin Puckett Heirs
c/o Jean Waitt

1402 Webster Drive
Southfield, MI 48076

)

) Hugh Belcher

P. O. Box 1500
Clintwood, VA 24228
¢ Dickenson County Board of Education
Attention: Gerald Triplett
Superintendent of Schools

P. O, BOX 1137

Clintwood, VA 24228
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(d)

avoid the drilling of unnecessary wells, pr

of the drilling unit covered hereby shall be re

ch terms and conditions are found, after consj.

11 afford each operator in this unit the opporﬂ:

roduction from this unit.

r, the Virginia 0il and Gas Conservation Board qq
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Becky Epling Estate
c/o Jane Kilgore

P. O, Box 111
Haysi, VA 24256

upon the evidence presented, the Board finds“

that, in

% ent the
'pes of waste of oil and gas and protect the coffrelative

all well operators with respect to the pools in the

it involved herein, the well operators involveq who have

fore reached an agreement with respect to develogment and

ired to

0oil and gas interests and develop the pools|in this

nit, upon the terms and conditions set out in thils order,

eration

receive each such well operator's just and %:
|
upon the evidence presented at the public hearing in
|
rders as

'he 0il and gas interests of well operators, named

above, in this 123.47-acre (with a tolerance of 15%) drilling unit

establishe
the Nora Fi
of this un

authorized

in the lands involved herein for formations underlying

1d are hereby pooled for the development and oﬂbration

t. Edwards and Harding Petroleum Company iéihereby

:
to drill, complete and operate a well in this illing

3
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unit so Ls to produce o0il and gas from the pooledgacreage,

consistent with the terms and provisions of its applicable well

work permit. |

(2) |Each well operator involved herein, other thaﬂ Edwards

and Harding Petroleum Company, shall, within 30 calendar days after

the date pf mailing this Order, deliver to Edwards and| Harding
Petroleum Company, a written election either to participate in the

operation |of the well covered hereby or to exercise 4 ch well

operator's right of election under this order as describ
A timely election shall be deemed to have been made i

operator or before the last day of such 30 calendar da

and Harding Petroleum Company at P. O. Box 2404, Abingdon,i
(703) 628-2380, or has had such written election duly pq
and has placed such written election in the United Statks mail,
first class, postage prepaid, duly addressed to Edwards an+ Harding
Petroleum Company at the address set forth above. The altq#natives
afforded to the well operators of oil and gas interestd herein
pooled are set forth in either A or B, below, whic*lver is
applicable |
(a) ach well operator herein pooled owning an oil |and gas

interest as to the formations underlying the Nora Field |derived

from an oil and gas lease covering any tract within the %rilling
unit involved herein is accorded the following options as“to such

interest: |
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Participation: To participate in the workind}interest
development of the formations underlying the APra Field

proportionate part of the actual cost of

equipping, operating, plugging and abandonin

’

ed hereby and by paying as set forth herein, tg
g Petroleum Company, such owner's proportionat‘
79.00 estimated cost of drilling, completing, e 
plugging and abandoning of the proposed welf
n lieu of such payment, furnishing to Edwards an“
Company security satisfactory to Edwards and

P
Company for the payment thereof within 60 calen

:

te of this order. A participating well o

ate part of the anticipated cost of completion d

uction from such well shall be in the propor%L

of net mineral acres in the unit covered by the

gas right

mineral acres in this unit;
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working interest in and the development of the pools |
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share in t
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actual cost

and abando

operator's

or I

(]
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T
he operation of the well covered on a carried ba
Fell operator) so that the proportionate part
of drilling, completing, equipping, operating, #
ning of such well allocable to such carrie

interest is charged against such carried well op

Edwards
part of
ipping,
covered
Harding
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on that
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in this
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1it, as set forth in subparagraph (i) above, to glect to
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share of |production from such well. All of such car

operator's oil and gas rights in the pools in the dr11 ing unit
involved herein are relinquished under this order to Ediards and
Harding Petroleum Company until the proceeds from the saﬁe of the

share of production from such well accruing to such carpgied well

operator's unleased oil and gas interest in the dril#

ing unit
involved herein, exclusive of any royalty, excess or oyVerriding
royalty, or other non-operating or non-cost bearing burdenyreserved

in any lease, assignment thereof or agreement relatinq‘thereto

covering such oil and gas interest, equals three hundred| percent

[
(300%) of the share of the cost of drilling and completingl

the well
allocable |to the o0il and gas interest of such carr.ed well
operator; plus one hundred percent (100%) of the carried o: rator's
share of |the cost of surface equipment beyond the
connection| of such well allocable to the oil and gas in&

1
d well operator; plus one hundred percent (100%) of the

such carri

gas interest of such carried well operator. Such carried well

operator's|proportionate part of the costs of, and the pr¢duction

from, the well covered hereby is to be in the proportion that the

number of net mineral acres in the unit covered by the oil|and gas

interest owned by such carried well operator bears to the entire

number of mineral acres in such unit. During the period |of time

Edwards and Harding Petroleum Company is entitled to receive such

carried well operator's share of production or the ﬁroceeds

therefrom, |[Edwards and Harding Petroleum Company shall way all
I
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applicabls
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production, severance, excise, gathering and :

taxes bas%d upon or measured by the value or amount of production

and shall
operator {1
or overri
bearing b
agreement
production
overriding
burden is

Payment by

well oper

or other mon-operating or non-cost bearing burden shallw
within ninety (90) days after the end of the calendar monﬂ
which the production subject to such burdens is sold.

(60) days after the completion of the well covered hereby}

for payment to the appropriate owner any royalt

urden reserved in any lease,

separately calculate and pay to such car&

I
assignment t
of such carried well operator. Such royalty,
royalty and other non-operating or non-cost
not to be subject to any charge for operatiﬂ
|
Edwards and Harding Petroleum Company to sucﬂ

or of any such royalty, excess or overriding ﬁ

ed well

, excess

ding royalty and any other non-operating or |non-cost

reof or

Xcess or
bearing
y costs.
carried
oyalty

be made

h within

With

n sixty

Edwards

and Harding Petroleum Company shall furnish such carried well

operator an inventory of the equipment in and connected“
well and an itemized statement of the cost of drilling, cqg

and equipping such well for production;

thereafter
is being

Petroleum (
itemized sf

operation

of oil and

during the time Edwards and Harding Petroleuﬂ
reimbursed as provided above, Edwards andl

Company shall furnish to such carried well ope

and for eac!

to such
npleting
n month
Company
‘Harding

ator an

tatement of all costs and liabilities incurred| in the

G

)f such well, together with a statement of the guantity

gas produced therefrom and the amount of ﬁroceeds
|
|
|

T
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ng when
t of such carried well operator shall revertyto such
lescribed above. When Edwards and Harding troleum

covers from such carried well operator's relinquished

o had such owner participated initiallyh as a

ng well operator in the drilling, complet' g and

f such well; and thereafter, such owner shall be\
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interest in the Nora Field in any tract in the drilﬂi
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Each well operator herein pooled owning an oif

erein which interest is not subject to an 011I

hereby accorded the following options as ‘

-
.

illing unit involved by agreeing to pay s
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and gas

Ilng unit

and gas
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|
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ra Field

proportionate part of the actual cost of q illing,

, equipping, operating, plugging, and abandoni&

Company security satisfactory to Edwards and‘

of the date of this Order.

proportiona

of the production from such well shall be in the proport*

the number

gas rights

hereby and by paying as set forth herein, tJ'

plugging and abandoning of the proposed well“

lieu of such payment, furnishing to Edwards an&‘

ompany for the payment thereof within 60 calenﬂ
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part of
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(ii)
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sh Consideration:
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{in the
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DOLLARS ($5.00) per net mineral cre owned by such owneﬁ, plus a
total royalty in the amount of one-eighth of eight eighthH (1/8 of
8/8ths) of the oil, casinghead gas, gas and gas condensateyproduced
from the Jell covered by this Order, the same to be delivwred into
the lease| tanks or into the pipelines to which suchlwell is
connected, free and clear of all costs, expenses and risks“incurred
in or in connection with drilling, equipping, o: rating,
completing, plugging and abandoning of such well. y well
operator

revenue i

gas and g

Order, witl

from such

immediatel:

of 8/8ths

be proporti

the number
oil and ga
number of

(iii)

working in
drilling ur
above, or e

to elect ta

a carried

proportiona

y above; and provided further, that such royal

?nd such net revenue interest of 87.50% of 8/8 :
i
lonately reduced and payable only in the propord

of net mineral acres in the drilling unit coverq

]

Carried Interest

rights owned by such well operator bears to th
I}
|
terest in and the development of the pools‘

ineral acres in this unit; or

In lieu of participating

it involved herein as set forth in subparagﬁ

lecting the option set forth in subparagraph (ii{

share in the operation of the well covered he

basis (as a carried well operator)

te part of the actual cost of drilling,

10 |
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equipping operating, plugging And abandoning of s#ch well
allocable| to such carried well operator's interest is charged
against such carried well operator's share of production grom such
well and that all of such carried well operator's oiy:and gas
rights in the pools in the drilling unit involved hékein are

I
relinquished under this Order to Edwards and Harding %etroleum

Company until the proceeds from the sale of the share of p' duction

from the well accruing to such carried well operator's unleased oil
and gas interest in the drilling unit involved herein, eguals two
hundred pércent (200%) of the share of the cost of driﬂiing and
completing the well covered hereby allocable to the un1sted oil
and gas interest of such carried well‘operator, plus one| hundred
percent (100%) of the share of the cost of surface equipme ' beyond
the wellhead connection of such well allocable to the unleased oil
and gas inkerest of such carried well operator; plus oné‘hundred

percent (100%) of the carried operator's share of the gosts of

operating such well allocable to such carried well operatdL. Such
|
carried operator's proportionate part of the costs of,“and the

production |from, the well covered hereby is to be in the prdportion
i

that the number of net mineral acres in the unit covered| by the

unleased oil and gas interest owned by such carried well operators

bears to the entire number of net mineral acres in th%
|

During the period of time Edwards and Harding Petroleum Company is

unit.

entitled to receive such carried well operator's share of

production por the proceeds therefrom, Edwards and Harding Petroleum

Company shall pay all applicable production, severance,iaxcise,
11 |
[
|
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and any other taxes based upon or measured by ﬁhe value

covered

dwards and Harding shall furnish such carrﬂed well

n inventory of the equipment in and connected'to such

n itemized statement of the cost of drilling, c$ pleting

eafter,

!

time Edwards and Harding Petroleum Company 1s being

as provided above, Edwards and Harding Petroleum Company

|
ish to such carried well operator, an itemized si

catement

of such

herefrom and the amount of proceeds realized

sale of t

to the St

Virginia, d
well operat
from the sa

in connecti

would have
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credited against the total unrecovered well costs in det

when the ir

such owner

furnish

le or other disposition of the equipment newly acquired
on with any operation on the well covered hereby which

been owned by the carried well operator, had su owner

d therein as a participating well operator, %.all be
ining
iterest of such carried well operator shall r#%ert to
as described above. When Edwards and Harding Pé
|
|
Il
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Company rkcovers from such carried well operator's reﬂ

interest, |the amount provided for above, the relinquished
of such carried well operator shall automatically reverg

\
owner, and from and after such reversion, such carﬁ

anuished
interest
to such

led well

operator shall be treated as a participating well oper

shall own the same interest in such well, the mat

equipment in or pertaining thereto and the production tl

as such (owner would have been entitled to had su:

participated initially as a participating well operato

drilling, |completing and equipping of such well, and th

such owner shall be charged with and shall pay suchy

2reafter,

|owner's

proportionpte part of the further costs of the operation|of such

well.

(3) [In the event a well operator, either an owner QE an oil

and gas lease or an owner of an unleased tract, who is sﬁbject to

the provi%ions of this Order shall fail to timely and

elect, in |writing, one of the applicable options as s¢

above, such well operator shall be deemed to have electe

wroperly

participate in the working interest in the well covered hereby as

operator. |In the event a well operator, either an owner of an oil

and gas lease or an owner of an unleased tract, who is s

the provisions of this Order shall elect to act as a partigipating

well oper#tor under 2.A.(i) or B.(i) above, which

applicable,| but thereafter fail or refuse to pay or seqpre the

payment of |such well operator's proportionate part of the fost of

i3
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be null and void and such well operator shall become a carried well

operator ¢
(4)
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provision
amended, a
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elected to

operator d#signated to drill as described in paragraph 4, &h

same terms
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distinct
Virginia G
proceeds af
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Uniform Di
et seq.)

(5)
Harding Pet
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of this Or?er; provided, however, if the owner entitled\

funds relea

involved in

Any well operator involved herein who has not

nd whose identity or whereabouts remain unknoﬁ1

rated well operator shall deposit into a ﬁ

interest-bearing escrow account

ttributable to the unknown lessor's interest.

sposition of Unclaimed Property Act (Section

|
of Section 45.1-361.19, Code of Virginia, ﬁ

of the hearing in this matter shall be deemedi

lease his interest to the coalbed methane to‘{

established |

and conditions as set forth in paragraph 5B.(1+L

onsistent with the terms and provisions of thig Order.

appeared

e to the notice of hearing published pursuank to the

950, as
n at the
to have
the well
der the
above.
parate,

|by the

iny cash bonus which becomes payable by ani
I

roleum Company under the provisions of 2(B).(ii)r

this cause has a defect or cloud in the title

14

ses the same, or if such owner's interest in ﬁ

as and 0il Board with the Treasurer of Virginia all

ed shall be held for the unknown lessor's bengfit and
temed unclaimed property and disposed of pursuaﬁ to the

§5-210.1

rds and

above,

1id or tendered within thirty (30) days after ﬁhe date

to such
he unit

hereto,
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or if such owner cannot be paid such funds for aﬁ&

whatsoever other than the reasons set forth in paragraph AJ

Edwards and Harding Petroleum Company

may deposit (credit) such funds due such party into an“

k

reason

) above.

internal

escrow account established in the accounting records of Edﬂards and

Harding Pdtroleum Company and such funds shall be crediteH

account for the benefit of such owner. Such funds so
(credited)

the owner

owner, or

or cloud is cured or removed to the satisfaction of EdJ

Harding Pe

(6)
other righ

roleum Company.

to such

in such escrow account shall be held for the b

entitled thereto until such funds can be paid

ts afforded such party under the laws of Virgini

Edwards and Harding Petroleum Company, in additig

posited
efit of

to such

uch owner accepts such funds, or until such titﬂL defect

ards and

n to any

a, shall

have a lien on the mineral leasehold estate or rights ownéi by the

other well
upon their
to the ext?nt that costs incurred in the development and
of the dri

interests.

operator and shall remain a lien until all costs inc#

connection | with the well have been paid.
refusal of
operator's
connection | with the well covered hereby,

Petroleum

15

operators involved herein in the unit covered h

\
Edwards and

reby and

shares of the production from the well coverew hereby

iﬁeration
lling unit involved herein are a charge agai'st such

Such liens shall be separable as to each separ&te well

rred in

Upon the fa# ure or

any participating well operator to pay su¢h well

proportionate part of any cost incurred here 'der in

|Harding
|

Company shall be entitled to receive the sPare of




production
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proceeds

cost has Heen paid. No part of the production or proceeds

to any par
of costs ¢
participat
operator's
connection
after rend
Petroleum ¢
including
request by

amount in

defaulting

of all suéh non-defaulting well operators. In such eve

non-default

operator's

reimbursem+nt thereof, be subrogated to the lien rights 4

above.

(7)

the date of
commence oY

\
three hundﬂed and sixty-five days (365) days from the dateL

Order and 1

operations

ator's interest in the unit involved hereinp

from such share, until such proportionate parﬁ
ticipating well operator shall be applied towarﬂ

|
ing well operator fails or refuses to pay ﬁ

|
ition of a statement therefore by Edwards an%

Company, the non-defaulting participating well oq

1

ook 272w 0B

from the well accruing to such defaulting partHcipating

or the

of such

accruing

payment

hargeable to any other interest in such unit.| If any

with the well covered hereby within sixty (

Edwards and Harding Petroleum Company, shal
Edwards and Harding Petroleum Company, pay the
the proportion that the interest of each such non-
participating well operator bears to the total ﬂ‘terests
t, each
ting participating well operator so paying such well
toll

éscribed

share of the wunpaid amount shall, obtain

this Order, Edwards and Harding Petroleum Compaﬂ

f the well involved herein has not been commenc#d as of

ly shall

cause to be commenced operations on such well| within

|Iof this

ln any event, shall continue or cause to be continued

under this Order with due diligence; otherwﬂ

|
|
|

e, the

16
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provisions thereof shall be inoperative and this Ord

terminate,

unless the time of commencement of such operation is ex%
an Order o
(8)

Petroleum

f the Board.

Based upon the evidence presented, Edwards anq

spacing requirements and authorized to drill Well EH-ZH

2396.87 fe
(92)

certified copy of this Order to be mailed to the last know#

t of existing Well EH-23.

dwards and Harding Petroleum Company shall

of each well operator as listed in this Order. ‘

The relief granted by this Order is to avoid the drﬂ
unnecessa wells, prevent the various types of waste or‘
gas and protect the correlative rights of all owners with
to the pools in the drilling unit involved herein.

All

6th

m

day of May 1991.

!

Company is hereby granted an exception to the #

mbers present and in agreement done and execu#

E shall

except for any cash sums becoming payable h!'eunder,

ended by

|
Harding

tatewide

within

\cause a

address

1ling of

‘oil and
respect

\
ed this

Done and performed this 6th

1991, by onder of this Board.

Virginia Gas and 0il B

7

Staff,
rd
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VIRGINIA.

State of Virgini
County of Washin

Acknowledged o
personally bef
appeared Benny
Chairman of th
wag—authorized

Diane Davis
Notary Public
My commission ex

State of Virgini

County of Washin

Acknowledged on
personally bef
appeared Byron 1
Principal Execut

Notary Public
My commission e

In the Cl

day presented in %e gffice

record this
Deed Book No. _¢

n this
ore me a notary public in and for the State of Vir
Wampler, being duly sworn did depose and say that

i)

pre me a notary public in and for the State of Vir

ginia
‘homas Fulmer, being duly sworn did depose and say that 4} is
thati he

ook 272w 09

a
gton

6th day of May 1991

Virginia Gas and 0il Board, that he executed the sam

S0.
’

pires 9/23/92

a
gton

this §th day of May 1991

’

]
inia

L
and

ive to the Staff of the Virginia Gas and 0il Board,
d was authorized to do so.

pires 9/23/92

rk’s Office of the Circuit Court of Dickenson County. The foregoing instrument w
foresaid and is, jogether with the certificate of acknowledgment annexed, admi

___ day of __[{ 19 19 0N

s this
d to
M.

_ and Page No. Y
ot —— R N o W

Clerk







